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CattleFax Reports at KCA Convention

(January 12, 2012 Lexington, KY) - Cattle farmers across the state of Kentucky were happy to hear that cattle prices are expected to continue to rise as the year goes on.  Mike Miller with CattleFax discussed declining supplies and increasing global demands as factors in the price increases seen at the farm.  

Miller spoke at the Kentucky Cattlemen’s Association Convention Opening General Session on Thursday, January 12 in Lexington, KY.  He explained that,  although beef consumption per consumer declined, the price of beef increased in the past year. This, along with an increase demand for exports is contributing to these historically high prices.  
Exports as a whole are expected to rise a shocking 25% higher this year. “It’s becoming even more important to us to listen to these other countries,” says Miller. He went on to explain that we need to make sure we’re lining up with what they want, especially when it comes to topics such as ‘source’ so they don’t go somewhere else for their beef. “For the first time, we’re exporting more than we’re importing,” says Miller, “That just doesn’t happen”.  
Miller also discussed corn supply.  Corn prices are likely to stay high this year and with ethanol production boosting the demand for corn, “We’re banking on corn producers not having any short crops. But if there are any hiccups, we’ll be looking at some even higher corn prices.” He also cautioned that although farmers are able to do more with less, beef supply in the nation is extremely low and that we needed to raise supply if we wanted Americans to continue consuming the same amount of meat per year. “It’s going to be a slow comeback,” according to Miller, “We need to make them heavy and we need it to rain in Texas”.   
All in all, 2012 should be a good year for cattle producers. “We think we’ll set an all time record across the board this year,” He explained. Miller predicted even more of a rise in cattle prices in the second half of the 2012, reaching as high as $1.25. “It’s a good time, from a price standpoint, to be in this business,” says Miller. 
KCA is an organization representing the state’s livestock industry on legislative, regulatory and industry issues at both the state and federal levels. The KCA mission is to provide a strong, proactive voice for all of Kentucky's Beef Farm Families, serve as a resource for information and education for producers, consumers and the industry and be a catalyst for enhancing producer profitability.
